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1. IN RESPONSE PARA 1(A) REFTEL, SUBMITTED BELOW IS TEXT OE 
EMBASSY'S PROPOSED MOV LANGUAGE. WOULD APPRECIATE WASHINGTON 
COMMENTS BY RETURN IMMEDIATE CABLE, BEFORE SHOWING TO GOT 

FYI - WE HAVE DISCUSSED CONCEPT BUT NOT TEXT, EXPRESSED IN 
FOLLOWING DRAFT, WITH GOI AND HAVE GOOD REASON TO BELIEVE THIS 
CONCEPT 

WILL BE ACCEPTABLE. END FYI. 

2. TEXT FOLLOWS. QUOTE: THE EOLLOWING PROVISIONS PERTAIN TO 
MAINTENANCE OF VALUE OF A PORTION OF THE NON-PUBLIC LAW 480 
RUPEES TO BE RETAINED BY THE GOVERNMENT OE THE UNITED STATES OE 
AMERICAN SUBSEQUENT TO THE DATE OF THIS AGREEMENT: 

(A) IN ACCORDANCE WITH THE PROCEDURE SET EORTH HEREINBELOW, 
RUPEES DEPOSITED IN THE RUPEE ACCOUNT SHALL BE MAINTAINED 

IN DOLLAR VALUE TO THE EXTENT OF $50 MILLION EACH YEAR, FOR A 
TEN- YEAR PERIOD COMMENCING FROM THE DATE OE THIS AGREEMENT; 

SO THAT, IN TOTAL, MAINTENANCE OE VALUE SHALL APPLY TO $500 
MILLION EQUIVALENT OF RUPEES SO DEPOSITED. 

(B) FOR PURPOSES OF IMPLEMENTING THIS MAINTENANCE OF VALUE 
PROVISION, THE VALUE OF THE RUPEE TO THE DOLLAR AS OF THE DATE OF 
THIS AGREEMENT, HEREINAFTER KNOWN AS "THE BASE RATE", SHALL BE 
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STATED IN PARAGRAPH 6(A) OF PART I OF THIS AGREEMENT. 

(C) WITHIN THIRTY DAYS FOLLOWING EACH OF THE NEXT TEN ANNIVER- 
SARY DATES OF THIS AGREEMENT, THE BALANCE OF THE RUPEE ACCOUNT 
SHALL BE FORMALLY ADJUSTED, FOR THE PRECEDING YEAR, BY THE 
ISSUANCE TO THE GOVERNMENT OF THE UNITED STATES OF AMERICAN 
BY THE GOVERNMENT OF INDIA OF AN APPROPRIATE STATEMENT OF 
BALANCE. THE AMOUNT OF ADJUSTMENT, IF ANY, WILL BE DETER- 
MINED AS FOLLOWS: 

(I) THE BASE RATE SHALL BE MULTIPLIED BY 50 MILLION. THIS 
CALCULATION SHALL YIELD THE TOTAL AMOUNT OF RUPEES BEING 
MAINTAINED IN VALUE AS OF THE COMMENCEMENT OF THE YEAR UNDER 
ADJUSTMENT. 

(II) 50 MILLION SHALL BE MULTIPLIED BY THE VALUE OF THE 

RUPEE TO THE DOLLAR DURING THE YEAR UNDER ADJI RMENT, COMPUTED 
IN ACCORDANCE WITH THE CRITERIA STATED IN PARAGRAPH 6(A) OF 
PART I OF THIS AGREEMENT, AND FURTHER COMPUTED ON THS BASIS 
OF THE AVERAGE OF ALL SUCH RATES AS OF THE FIRST BUSINESS DAY 
IN INDIA OF EACH OF THE TWELVE MONTHS OF THE YEAR FOR WHICH 
THE ADJUSTMENT IS BEING MADE. THIS CALCULATION SHALL YIELD 
THE AMOUNT OF RUPEES EQUATING TO $50 MILLION FOR THE YEAR 
UNDER ADJUSTMENT. 

(III) THE DIFFERENCE BETWEEN (I) AND (II) IMMEDIATELY 

ABOVE SHALL BE THE AMOUNT BY WHICH THE BALANCE OF THE RUPEE 
ACCOUNT IS TO BE ADJUSTED FOR THE YEAR UNDER ADJUSTMENT. TO 
THE EXTENT (I) IS GREATER THAN (II) THE ADJUSTMENT SHALL BE 
DOWNWARD; TO THE EXTENT (II) IS GREATER THAN (I) THE ADJUSTMENT 
SHALL BE UPWARD. UNQUOTE. 

3. COMMENT: LAST SENTENCE IN FOREGOING TEXT IS DESIRABLE FROM 
POINT OF VIEW OF CLARITY, BUT VERY POSSIBLY OBJECTIONABLY IN 
COSMETIC TERMS. WE WIT, I. BE PLEASED TO DEFER TO YOUR JUDGMENT. 
WE BELIEVE GOI WILL ACCEPT EITHER VERSION. 

DECONTROL 1 1/30/74 
MOYNIHAN 
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